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Australian National

Audit Office

INDEPENDENT AUDITOR’S REPORT
To the Attorney-General

I have audited the accompanying annual financial statements of the Administrative Appeals
Tribunal for the year ended 30 June 2016, which comprise the Statement by the Registrar and
Chief Financial Officer; Statement of Comprehensive Income; Statement of Financial
Position; Statement of Changes in Equity; Cash Flow Statement; Administered Schedule of
Comprehensive Income; Administered Schedule of Assets and Liabilities; Administered
Reconciliation Schedule; Administered Cash Flow Statement; and Notes to and forming part
of the financial statements.

Opinion

In my opinion, the financial statements of the Administrative Appeals Tribunal:

(a) comply with Australian Accounting Standards and the Public Governance,
Performance and Accountability (Financial Reporting) Rule 2015; and

(b) present fairly the financial position of the Administrative Appeals Tribunal as at
30 June 2016 and its financial performance and cash flows for the vear then ended.

Accountable Authority’s Responsibility for the Financial Statements

The Registrar of the Administrative Appeals Tribunal is responsible under the Public
Governance, Performance and Accountability Act 2013 for the preparation and fair
presentation of annual financial statements that comply with Australian Accounting Standards
and the rules made under that Act and is also responsible for such internal control as the
Registrar determines is necessary to enable the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. I
have conducted my audit in accordance with the Australian National Audit Office Auditing
Standards, which incorporate the Australian Auditing Standards. These auditing standards
require that I comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
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considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made by the
Accountable Authority of the entity, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Independence
In conducting my audit, I have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting

profession.

Australian National Audit Office

Serena Buchanan
Executive Director

Delegate of the Auditor-General

Canberra
19 September 2016
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ADMINISTRATIVE APPEALS TRIBUNAL

STATEMENT BY THE REGISTRAR AND CHIEF FINANCIAL OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2016 comply with subsection 42(2) of the Public Governance,
Performance and Accountability Act 2013 (PGPA Act), and are based on properly maintained financial records as per subsection 41(2) of the
PGPA Act.

In our opinion, at the date of this st there are r ble grounds to believe that the Administrative Appeals Tribunal will be able to
pay its debts as and when they fall due.

L,Led;:

Sian Leathem Navaka Arachchige
Registrar Chief Financial Officer
19 September 2016 19 September 2016
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Stat t of Comprek ive Income
for the period ended 30 June 2016
2016 Original Budget
Notes $'000 $'000
NET COST OF SERVICES
Expenses
Employee Benefits 1.1A 94,316 101,112
Suppliers 1.1B 32,160 28,667
Depreciation and amortisation 3.2A 7,404 5671
Losses from asset sales 15 -
Total expenses 133,895 135,450
Own-Source Income
Own-source revenue
Sale of Goods and Rendering of Services 1.2A 743 1,177
Other Revenue 1.2B 102 -
Total own-source revenue 845 1,177
Gains
Other Gains 1.2C 1,442 1,379
Total gains 1,442 1,379
Total own-source income 2,287 2,556
Net cost of services (131,608) (132,894)
Revenue from Government 1.2D 123,529 127,223
Deficit (8,079) (5,671)
OTHER COMPREHENSIVE INCOME
Items not subject to subsequent reclassification to net
cost of services
Changes in asset revaluation surplus 1,053 -
Total other comprehensive income after income tax 1,053 -

The above statement should be read in conjunction with the accompanying notes.

Budget Variances Commentary

Stat t of Compreh ive Income for not-for-profit Reporting Entities

Variances are considered to be “major” based on the following criteria:

« variance between budget and actual is greater than 10% at item level; and

e variance is greater than 2% of the relevant categories. In the case of the Statement of Comprehensive Income, they are
total expenses or total revenue.

The variance against Suppliers predominantly relates to price increases and increased accommodation costs as a result of
changes to accommodation project timelines for co-location in Sydney and Perth. This was not anticipated at the time of
developing the budget.

The variance against Revenue from Government is mainly due to the demand-driven funding model in place in the Migration
and Refugee Division, inherited from the Migration Review Tribunal and Refugee Review Tribunal at amalgamation. The
funding model is based on appropriation at budget for finalising 18,000 decisions per annum, adjusted for any variances
above (additional appropriation) or below (handing back appropriation) that number, at Portfolio Additional Estimates
Statements (PAES). The Migration and Refugee Division finalised 16,111 decisions in 2015-16.

The Changes in asset revaluation surplus relates to lease extensions executed for the Melbourne and Perth accommodation.
These extensions were not anticipated at the time of developing the budget.

m Administrative Appeals Tribunal / Annual Report 2015-16



Statement of Financial Position

as at 30 June 2016
2016 Original Budget
Notes $'000 $'000
ASSETS
Financial assets
Cash and Cash Equivalents 3.1A 489 620
Trade and Other Receivables 3.1B 63,515 70,924
Total financial assets 64,004 71,544
Non-financial assets
Leasehold improvements 3.2A 33,293 13,567
Plant and equipment 3.2A 2,573 5,865
Computer software 3.2A 3,968 4,796
Other Non-Financial Assets 3.2B 545 733
Total non-financial assets 40,379 24,961
Total assets 104,383 96,505
LIABILITIES
Payables
Suppliers 3.3A 1,899 9,395
Other Payables 3.3B 24,989 3,873
Total payables 26,888 13,268
Interest bearing liabilities
Leases - 25
Total interest bearing liabilities - 25
Provisions
Employee Provisions 6.1A 20,189 21,799
Other Provisions 3.4A 2,330 1,741
Total provisions 22,519 23,540
Total liabilities 49,407 36,833
Net assets 54,976 59,672
EQUITY
Contributed equity 55,056 61,795
Reserves 5,141 3,600
Retained deficit (5,221) (5,723)
Total equity 54,976 59,672

The above statement should be read in conjunction with the accompanying notes.

Budget Variances Commentary

Statement of Financial Position for not-for-profit Reporting Entities

Variances are considered to be “major” based on the following criteria:

« variance between budget and actual is greater than 10% at item level; and

e variance is greater than 2% of the relevant categories. In the case of the Statement of Financial Position, it is total equity.

Original Budget for Trade and Other Receivables included appropriation receivable balances of the Migration Review
Tribunal and Refugee Review Tribunal and the Social Security Appeals Tribunal. A section 75 determination was not signed
as at 30 June 2016 for the cash and receivable amounts of the Social Security Appeals Tribunal, therefore these amounts
have not been recognised in the 2015-16 results.

The variance against Leasehold improvements relates to fit-out acquisition in the Sydney co-location. This information was
not available at the time of developing the budget.

The variance against Plant and equipment relates to budgeted acquisition not taking place due to delayed co-location in
Melbourne, Perth and Adelaide.

Suppliers payables represent activity performed during the year but unpaid at year-end. These amounts vary from year to
year dependent on the timing of work delivered by suppliers and the payment terms of contracts.

The variance against Other payables relates to the lessor's contribution to fit-out for the property lease in Sydney. Lease
incentive is amortised on a straight line basis, and this information was not available at the time of developing the budget.

Original Budget for Contributed equity included net assets of the Migration Review Tribunal and Refugee Review Tribunal
and the Social Security Appeals Tribunal. A section 75 determination was not signed as at 30 June 2016 for the cash and
receivable amounts of the Social Security Appeals Tribunal, therefore these amounts have not been recognised in the 2015-
16 results.

The variance against Reserves is due to revaluation reserves relating to asset revaluation surplus outlined in the Statement
of Comprehensive Income.
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Statement of Changes in Equity
for the period ended 30 June 2016

2016 Original Budget
Notes $'000 $'000
CONTRIBUTED EQUITY
Opening balance
Balance carried forward from previous period 6,201 6,201
Adjusted opening balance 6,201 6,201
Transactions with owners
Contributions by owners
Departmental capital budget 4,633 4,633
Restructuring 8.1 44,222 50,961
Total transactions with owners 48,855 55,594
Transfers between equity components - -
Closing balance as at 30 June 55,056 61,795
RETAINED EARNINGS
Opening balance 2,858 (52)
Adjusted opening balance 2,858 (52)
Comprehensive income
Surplus/(Deficit) for the period (8,079) (5,671)
Total comprehensive income (8,079) (5,671)
Transfers between equity components - -
Closing balance as at 30 June (5,221) (5,723)
ASSET REVALUATION RESERVE
Opening balance 4,088 3,600
Adjusted opening balance 4,088 3,600
Comprehensive income
Other comprehensive income 1,053 -
Total comprehensive income 1,053 -
Transfers between equity components - -
Closing balance as at 30 June 5,141 3,600

The above statement should be read in conjunction with the accompanying notes.

Accounting Policy

Equity Injections
Amounts appropriated which are designated as ‘equity injections’ for a year (less any formal reductions) and
Departmental Capital Budgets (DCBs) are recognised directly in contributed equity in that year.

Restructuring of Administrative Arrangements

Net assets received from or relinquished to another Government entity under a restructuring of administrative

Budget Variances Commentary

Statement of Changes in Equity for not-for-profit Reporting Entities

Variances are considered to be “major” based on the following criteria:

« variance between budget and actual is greater than 10% at item level; and

e variance is greater than 2% of the relevant categories. In the case of the Statement of Changes in Equity, it is total equity.

The variance against Restructuring reflects the section 75 determination not signed as at 30 June 2016 for the cash and
receivable amounts of the Social Security Appeals Tribunal, outlined in the Statement of Financial Position.

The variance against the Retained Earnings opening balance relates to the operating result of the AAT for 2014-15 not
available at the time of developing the original budget.

The variance against Deficit for the period predominantly relates to lower appropriation revenue recognised during the
year. The AAT is currently funded using a combination of funding inherited from the amalgamating tribunals, including a
demand-driven funding model for the Migration and Refugee Division which provides upfront (fixed) funding for a base
number of 18,000 cases, and a marginal cost based funding adjustment for actual caseload finalised (above or below the
base number of cases) for the year. The AAT's other divisions and the Immigration Assessment Authority (IAA) are funded
on a fixed funding model and is not linked to caseload. In 2015-16, the Migration and Refugee Division finalised 16,111
cases, 1,889 below the base number of cases.

The increase to Asset revaluation reserve from comprehensive income relates to the revaluation surplus recognised for
leasehold improvement assets, outlined in the Statement of Comprehensive Income.
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Cash Flow Statement

for the period ended 30 June 2016

2016 Original Budget
Notes $'000 $'000
OPERATING ACTIVITIES
Cash received
Appropriations 131,591 120,393
Sale of goods and rendering of services 751 1,177
Other" 18,458 -
Total cash received 150,800 121,570
Cash used
Employees (97,958) (96,202)
Suppliers (30,294) (25,125)
Net GST paid (232) -
Total cash used (128,484) (121,327)
Net cash from/(used by) operating activities 22,316 243
INVESTING ACTIVITIES
Cash used
Purchase of property, plant and equipment (27,244) (4,633)
Total cash used (27,244) (4,633)
Net cash from/(used by) investing activities (27,244) (4,633)
FINANCING ACTIVITIES
Cash received
Contributed equity 4,633 4,633
Cash received on restructuring of administrative arrangements 220 -
Total cash received 4,853 4,633
Net cash from/(used by) financing activities 4,853 4,633
Net increase/(decrease) in cash held (75) 243
Cash and cash equivalents at the beginning of the reporting period 564 377
Cash and cash equivalents at the end of the reporting period 3.1A 489 620

The above statement should be read in conjunction with the accompanying notes.
1. The amount represents movement in lease incentives balances related to the Sydney fit-out landlord incentive.

Budget Variances Commentary
Cash Flow Statements for not-for-profit Reporting Entities

Variances are considered to be “major” based on the following criteria:
« variance between budget and actual is greater than 10% at item level; and
e variance is greater than 2% of the relevant categories. In the case of the Cash Flow Statement, it is total equity.

The variance against Other under Operating Activities Cash received relates to lessor's contribution to fit-out for the property lease in
Sydney, outlined in the Statement of Financial Position.

The variance against Suppliers under Operating Activities Cash used relates to higher than budgeted suppliers' expenses, discussed in
the Statement of Comprehensive Income.

The variance against Purchase of property, plant and equipment under Investing Activities Cash used relates predominantly to higher
than budgeted leasehold improvement purchase, discussed in the Statement of Financial Position.

Financial Statements



m Administrative Appeals Tribunal / Annual Report 2015-16



Financial Statements _



Administrative Appeals Tribunal / Annual Report 2015-16



Financial Statements



Notes to and forming part of the financial statements

Overviey

Objectives of the Entity

The Administrative Appeals Tribunal (AAT) is an Australian Government controlled entity. It is a not-for-profit entity. The objective and sole outcome of the
AAT is to provide independent review on the merits of a wide range of administrative decisions made under Commonwealth laws so as to ensure in each
case the correct or preferable decision is made. The financial statement reflects the result of this one outcome.

On 1 July 2015, the Migration Review Tribunal and Refugee Review Tribunal (MRT-RRT) and the Social Security Appeals Tribunal (SSAT) merged with the
AAT pursuant to the Tribunals Amalgamation Act 2015 . All assets, liabilities and commitments of the MRT-RRT and the SSAT were transferred to the AAT,
except for $8.9m in cash and receivable of the SSAT, which will be recognised on completion of the section 75 determination. The AAT continues to operate
as a non-corporate Commonwealth entity under the Public Governance, Performance and Accountability Act 2013 (PGPA Act). Refer to note 8.1 Restructuring
for details of assets and liabilities transferred. Therefore, in preparing these financial statements, the AAT has reported the results of the assets and
liabilities controlled and the income and expenses attributable to the outcome during the financial year. The comparative financial information has not been
deemed useful to the users of the financial statements and accordingly has not been presented.

The continued existence of the AAT in its present form and with its present programmes is dependent on Government policy and on continuing funding by
Parliament for the AAT's administration and programmes.

The AAT's activities contributing toward these outcomes are classified as either departmental or administered. Departmental activities involve the use of
assets, liabilities, income and expenses controlled or incurred by the AAT in its own right. Administered activities involve the management or oversight by
the AAT, on behalf of the Government, of items controlled or incurred by the Government.

The AAT's administered activities on behalf of the Government are generally limited to collection and refund of application fees as prescribed by the
Administrative Appeals Tribunal Act 1975, the Administrative Appeals Tribunal Regulation 2015 , the Migration Act 1958 and the Migration Regulations 1994 .
Additional administered revenues may be remitted by the AAT to Government where there is no right for the AAT to retain the revenue as departmental
revenue.

The Basis of Preparation
The financial statements are general purpose financial statements and are required by section 42 of the PGPA Act.

The financial statements have been prepared in accordance with:

a) Public Governance, Performance and Accountability (Financial Reporting) Rule 2015 (FRR) for reporting periods ending on or after 1 July 2015; and

b) Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the reporting period.

The financial statements have been prepared on an accrual basis and in accordance with the historical cost convention, except for certain assets and
liabilities at fair value. Except where stated, no allowance is made for the effect of changing prices on the results or the financial position. The financial
statements are presented in Australian dollars, and have been rounded to the nearest $'000 unless disclosure of the full amount is required.

Accounting Judgements and Estimates

Fair value of buildings, plant and equipment - Refer Note 3.2A: Reconciliation of the Opening and Closing Balances of Property, Plant and Equipment and
Intangibles.

Remaining useful lives of buildings, infrastructure, plant and equipment - Refer Note 3.2A: Reconciliation of the Opening and Closing Balances of Property,
Plant and Equipment and Intangibles.

Make good provision - Refer Note 3.4A: Other Provisions.
Impairment of trade receivables - Refer Note 4.1B: Trade and Other Receivables.

Employee entitlement provision - Refer Note 6.1A: Employee Provisions.

No accounting assumptions or estimates have been identified that have a significant risk of causing a material adjustment to carrying amounts of assets and
liabilities within the next accounting period.
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Notes to and forming part of the financial statements

New Accounting Standards

Adoption of New Australian Accounting Standard Requirements
No accounting standard has been adopted earlier than the application date as stated in the standard.

The following amending standards were issued prior to the signing of the statement by the Accountable Authority and Chief Financial Officer, were
applicable to the current reporting period, and had a material effect on the AAT's financial statements:

Standard/ Interpretation Nature of change in accounting policy, transitional provisions, and adjustment to financial statements

AASB 2015-3 Amendments to Completes the withdrawal of references to AASB 1031 in all Australian Accounting Standards and Interpretations,
Australian Accounting Standards |allowing that Standard to effectively be withdrawn.

arising from the Withdrawal of

AASB 1031 Materiality

When transitional provisions apply, all changes in accounting policy are made in accordance with their respective transitional provisions.

All other new amending standards that were issued prior to the sign-off date and are applicable to the current reporting period did not have a material
effect, and are not expected to have a future material effect, on the AAT's financial statements.

Future Australian Accounting Standard Requirements

The following new standards, revised standards, interpretations and amending standards were issued by the AASB prior to the signing of the statement by
the Accountable Authority and Chief Financial Officer, which are expected to have a material impact on the AAT's financial statements for future reporting
period(s):

Application date

Standard/ Int tati
andard/ Interpretation for the AAT

Nature of impending change/s in accounting policy and likely impact on initial application

AASB 15 represents the replacement standard for AASB 118 ‘Revenue’, AASB 111 ‘Construction
Contracts’ and Interpretation 12 ‘Service Concession Arrangements’.

The core principle of the standard requires an entity to recognise revenue such that it depicts the
transfer of promised goods or services to a customer in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. The standard will
require:

- contracts (either written, verbal or implied) to be identified, together with the separate

1July 2018 performance obligations within the contract;

- determination of the transaction price, adjusted for the time value of money excluding credit risk;
- allocation of the transaction price to the separate performance obligations on a basis of relative
stand-alone selling price of each distinct good or service, or an estimation approach if no distinct
observable prices exist; and

- recognition of revenue when each performance obligation is satisfied.

AASB 15 Revenue from contracts
with customers

AASB 9 changes the accounting for impairment of financial assets, classification and measurement of
all financial assets and liabilities, and hedge accounting.

Impairment of financial assets - The new impairment model uses a forward looking (expected loss
model) such that an entity is required to recognise expected credit losses rather than losses
incurred.

Classification and measurement - All financial assets are required to be measured at fair value unless
they are intended to be held, and cash flows solely represent principal and interest. When financial
assets are measured at fair value, changes in fair value are recognised through either profit or loss or
other comprehensive income depending on the specific classification.

AASB 9 Financial Instruments 1]July 2018

Hedge accounting - The new standard simplifies the hedge accounting rules including the
elimination of the 80%-12% quantitative threshold for qualifying for hedge accounting.
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Notes to and forming part of the financial statements

Application date

Standard/ Interpretation Nature of impending change/s in accounting policy and likely impact on initial application

for the AAT"
The revised standard replaces AASB 117 Leases and provides a single lessee accounting model,
requiring lessee to recognise assets and liabilities for all leases unless the lease term is 12 months or
AASB 16 Leases 1July 2019 less or the underlying asset has a low value. Lessors continue to classify leases as operating or

finance, with AASB 16's approach to lessor accounting substantially unchanged from its predecessor,
AASB 117.

1. The AAT's expected initial application date is when the accounting standard becomes operative at the beginning of the AAT's reporting period.

All other new standards, revised standards, interpretations and amending standards that were issued prior to the sign-off date and are applicable to future
reporting period(s) are not expected to have a future material impact on the AAT's financial statements.

Taxation
The AAT is exempt from all forms of taxation except Fringe Benefits Tax and the Goods and Services Tax (GST).

Reporting of Administered activities
Administered revenues, expenses, assets, liabilities and cash flows are disclosed in the administered schedules and related notes.

Except where otherwise stated, administered items are accounted for on the same basis and using the same policies as for departmental items, including the
application of Australian Accounting Standards.

Events After the Reporting Period

Departmental

No subsequent events have been identified that have potential to significantly affect the ongoing structure or financial activities of the AAT.

Administered
No subsequent events have been identified that have potential to significantly affect the ongoing structure or financial activities of the AAT.
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Notes to and forming part of the financial statements

C This section analyses the financial performance of the AAT for
period ended 30 June 2016.

1 Expenses
2016
$’000
1.1A: Employee Benefits
Wages and salaries 72,136
Superannuation
Defined contribution plans 5,703
Defined benefit plans 7,037
Leave and other entitlements 8,992
Separation and redundancies 448
Total employee benefits 94,316
Accounting Policy
Accounting policies for employee-related expenses are contained in Note 6.1 of the People and Relationships section.
1.1B: Suppliers
Goods and services supplied or rendered
Consultants 694
Travel 704
IT services 3,393
Other 12,358
Total goods and services supplied or rendered 17,149
Goods supplied 668
Services rendered 16,481
Total goods and services supplied or rendered - 17,149
Other suppliers
Operating lease rentals in connection with
Minimum lease payments 14,638
Workers compensation expenses 373
Total other suppliers 15,011
Total suppliers 32,160

Leasing commitments

The AAT in its capacity as lessee holds commercial office accommodation leases in Canberra, Sydney, Melbourne, Brisbane,
Adelaide and Perth where lease payments are subject to fixed or market review increases as listed in the lease agreements. An
arrangement equivalent to commercial office accommodation leases is presently being negotiated in relation to
Commonwealth-owned law courts accommodation in Hobart and no commitment is recognised at this time.

Commitments for minimum lease payments in relation to non-cancellable
operating leases are payable as follows:

Within 1 year 12,304
Between 1 to 5 years 45,659
More than 5 years 44,343
Total operating lease commitments 102,306

Accounting Policy
Operating lease payments are expensed on a straight line basis which is representative of the pattern of benefits derived
from the leased assets.
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Notes to and forming part of the financial statements

1.2 Own-Source Revenue and Gains

2016
$°000
Own-Source Revenue
1.2A: Sale of Goods and Rendering of Services
Rendering of services 743
Total sale of goods and rendering of services 743

Accounting Policy

Revenue from rendering of services is recognised by reference to the stage of completion of contracts at the reporting
date. The stage of completion of contracts at the reporting date is determined by reference to services performed to date
as a percentage of total services to be performed.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due less any
impairment allowance account. Collectability of debts is reviewed at end of the reporting period. Allowances are made
when collectability of the debt is no longer probable.

1.2B: Other Revenue

2016
$°000

Resources received free of charge
Remuneration of auditors 102
Total other revenue 102

Accounting Policy

Resources Received Free of Charge

Resources received free of charge are recognised as revenue when, and only when, a fair value can be reliably determined
and the services would have been purchased if they had not been donated. Use of those resources is recognised as an
expense. Resources received free of charge are recorded as either revenue or gains depending on their nature unless
received from another Government entity as a consequence of a restructuring of administrative arrangements (refer to
Note 8.1A).

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their fair value
when the asset qualifies for recognition, unless received from another Government entity as a consequence of a
restructuring of administrative arrangements (refer to Note 8.1A).

Gains

1.2C: Other Gains

Resources received free of charge 1,097
Liabilities assumed by other departments 345
Total other gains 1,442

Accounting Policy
Sale of Assets
Gains from disposal of assets are recognised when control of the asset has passed to the buyer.

1.2D: Revenue from Government

Appropriations
Departmental appropriations 123,529
Total revenue from Government 123,529
Accounting Policy

Revenue from Government

Amounts appropriated for departmental appropriations for the year (adjusted for any formal additions and reductions)
are recognised as Revenue from Government when the entity gains control of the appropriation, except for certain
amounts that relate to activities that are reciprocal in nature, in which case revenue is recognised only when it has been
earned. Appropriations receivable are recognised at their nominal amounts.
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Notes to and forming part of the financial statements

Income and Expenses Administered on Behalf of
Government

2.1 Administered - Expenses

2.2 Administered - Income
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Notes to and forming part of the financial statements

analyses the AAT's assets used to conduct its operations and the operating liabilities
result.
lated information is disclosed in the People and Relationships section.

2016
$'000
3.1A: Cash and Cash Equivalents
Cash on hand or on deposit 489
Total cash and cash equivalents 489
Accounting Policy
Cash is recognised at its nominal amount. Cash and cash equivalents includes:
a) cash on hand;
b) demand deposits in bank accounts with an original maturity of three months or less that are readily
convertible to known amounts of cash and subject to insignificant risk of changes in value; and
c) cash in special accounts.
3.1B: Trade and Other Receivables
Goods and services receivables
Goods and services 1,277
Total goods and services receivables 1,277
Appropriations receivables
Appropriation receivable 61,956
Total appropriations receivables 61,956
Other receivables
Statutory receivables 282
Total other receivables 282
Total trade and other receivables (gross) 63,515
Total trade and other receivables (net) 63,515
Trade and other receivables (net) expected to be recovered
No more than 12 months 63,515
More than 12 months -
Total trade and other receivables (net) 63,515
Trade and other receivables (gross) aged as follows
Not overdue 63,469
Overdue by
0 to 30 days 5
31 to 60 days 8
61 to 90 days 33
More than 90 days -
Total trade and other receivables (net) 63,515

Credit terms for goods and services were within 30 days.

Accounting Policy
Loans and Receivables

effective interest method less impairment.

Trade receivables, loans and other receivables that have fixed or determinable payments and that are not quoted in an
active market are classified as 'loans and receivables'. Loans and receivables are measured at amortised cost using the
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Notes to and forming part of the financial statements

3.2A: Reconciliation of the Opening and Closing of Property, Plant and i and
ion of the opening and closing of property, plant and equipment for 2016
Leasehold Plant and Computer
improvements equipment Software Total
$°000 $°000 $'000 $°000
Asat1July 2015
Gross book value 2,497 1,294 1,039 4,830
Accumulated depreciation, amortisation and impairment - - (1,012) (1,012)
Total as at 1 July 2015 2,497 1,294 27 3,818
Additions
Purchase 24,322 1,338 1,584 27,244
Acquisition of entities or operations (including restructuring) 8,590 1,679 4,869 15,138

Revaluations and impairments recognised in other comprehensive income 1,258 (205) - 1,053
Depreciation and amortisation (3,374) (1,518) (2,512) (7,404)
Disposals - (15) - 15)
Total as at 30 June 2016 33,293 2,573 3,968 39,834
Total as at 30 June 2016 represented by
Gross book value 33,293 2,573 7,492 43,358
Accumulated depreciation, amortisation and impairment - - (3,524) (3,524)
Total as at 30 June 2016 33,293 2,573 3,968 39,834

Revaluations of non-financial assets
On 30 June 2016, an independent valuer conducted the revaluations. Refer to Note 7.4.

Contractual commitments for the acquisition of property, plant, equipment and intangible assets
As at the reporting date, the AAT did not enter into significant contractual commitments for the acquisition of
property, plant, equipment and intangible assets.
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Notes to and forming part of the financial statements

Accounting Policy

Assets are recorded at cost on acquisition except as stated below. The cost of
acquisition includes the fair value of assets transferred in exchange and liabilities
undertaken. Financial assets are initially measured at their fair value plus transaction
costs where appropriate.

Assets acquired at no cost, or for nominal consideration, are initially recognised as
assets and income at their fair value at the date of acquisition, unless acquired as a
consequence of restructuring of administrative arrangements. In the latter case,
assets are initially recognised as contributions by owners at the amounts at which
they were recognised in the transferor’s accounts immediately prior to the
restructuring.

Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the
statement of financial position, except for purchases costing less than $2,000 which
are expensed in the year of acquisition (other than where they form part of a group of
similar items which are significant in total).

The initial cost of an asset includes an estimate of the cost of dismantling and
removing the item and restoring the site on which it is located. This is particularly
relevant to ‘make good’ provisions taken up by the entity where there exists an
obligation to restore the property to its original condition. These costs are included in
the value of the entity's leasehold improvements with a corresponding provision for
the ‘make good’ recognised.

Revaluations

Following initial recognition at cost, property, plant and equipment are carried at fair
value less subsequent accumulated depreciation and accumulated impairment losses.
Valuations are conducted with sufficient frequency to ensure that the carrying
amounts of assets did not differ materially from the assets’ fair values as at the
reporting date. The regularity of independent valuations depend upon the volatility of
movements in market values for the relevant assets.

Revaluation adjustments are made on a class basis. Any revaluation increment is
credited to equity under the heading of asset revaluation reserve except to the extent
that it reversed a previous revaluation decrement of the same asset class that was
previously recognised in the surplus/deficit. Revaluation decrements for a class of
assets are recognised directly in the surplus/deficit except to the extent that they
reversed a previous revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against the
gross carrying amount of the asset and the asset restated to the revalued amount.

Depreciation

Depreciable property, plant and equipment and leasehold assets are written -off to
their estimated residual values over their estimated useful lives to the entity using, in
all cases, the straight-line method of depreciation.

Depreciation rates (useful lives), residual values and methods are reviewed at each
reporting date and necessary adjustments are recognised in the current, or current
and future reporting periods, as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the
following useful lives:

2016
Leasehold Lesser of estimated
improvements useful life and lease
term
Plant and
3-20 years

Impairment

All assets were assessed for impairment at 30 June 2016. Where indications of
impairment exist, the asset’s recoverable amount is estimated and an impairment
adjustment made if the asset’s recoverable amount is less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal
and its value in use. Value in use is the present value of the future cash flows expected
to be derived from the asset. Where the future economic benefit of an asset is not
primarily dependent on the asset’s ability to generate future cash flows, and the asset
would be replaced if the entity were deprived of the asset, its value in use is taken to
be its depreciated replacement cost.

Derecognition
An item of property, plant and equipment is derecognised upon disposal or when no
further future economic benefits are expected from its use or disposal.

Intangibles

The AAT's intangibles comprise internally developed and purchased software for
internal use. These assets are carried at cost less accumulated amortisation and
accumulated impairment losses.

Software is amortised on a straight-line basis over its anticipated useful life. The
useful lives of the entity's software are 3 to 5 years.

All software assets were assessed for indications of impairment as at 30 June 2016.

and
In the process of applying the accounting policies listed in this note, the AAT has made
the following judgements that have the most significant impact on the amounts
recorded in the financial statements:
-the fair value of property, plant and equipment has been taken to be the fair
value of similar assets as determined by an independent valuer.
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Notes to and forming part of the financial statements

3.2 Non-Financial Assets continued

2016
$'000
3.2B: Other Non-Financial Assets
Prepayments 545
Total other non-financial assets 545
Other non-financial assets expected to be recovered
No more than 12 months 545
More than 12 months -
Total other non-financial assets 545

No indicators of impairment were found for other non-financial assets.

3.3 Payables

2016
$'000
3.3A: Suppliers
Trade creditors and accruals 1,899
Total suppliers 1,899
Suppliers expected to be settled
No more than 12 months 1,899
More than 12 months -
Total suppliers 1,899
Settlement was usually made within 30 days.
3.3B: Other Payables
Salaries and wages 523
Lease incentive 24,466
Total other payables 24,989
Other payables to be settled
No more than 12 months 1,947
More than 12 months 23,042
Total other payables 24,989

Accounting Judgements and Estimates
The AAT received incentives in the form of rent free periods and contributions on entering operating

leases. Lease incentives are amortised on a straight line basis which is representative of the pattern of
benefits derived from the incentives.

3.4 Other Provisions

2016
$'000

3.4A: Other Provisions

Provision for

restoration
$'000
As at 1 ]July 2015 230
Additional provisions made 469
Balance transferred due to amalgamation 1,843
Amounts used (246)
Amounts reversed (85)
Unwinding of discount or change in discount rate 119
Total as at 30 June 2016 2,330
Other provisions expected to be settled
No more than 12 months 1,121
More than 12 months 1,209
Total other provisions 2,330

Accounting Judgements and Estimates

The AAT currently has seven agreements for the leasing of premises which have provisions requiring the
AAT to restore the premises to their original condition at the conclusion of the leases. The AAT has made a
provision to reflect the present value of the anticipated future costs. The calculation of this provision
requires assumptions in determining the costs required to restore the premises to their original condition,
which, because of the long-term nature of the liability, is the most significant uncertainty. This uncertainty
may result in future actual expenditure differing from amounts currently provided. The provision
recognised is reviewed annually and updated based on the facts and circumstances available at the time.
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Assets and Liabilities Administered on Behalf of
Government

4.1 Administered - Financial Assets
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4.2 Administered -
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Notes to and forming part of the financial statements

5.2 Net Cash Appropriation Arrangements

2016
$'000
Total comprehensive income/(loss) less depreciation/amortisation expenses previously funded through
revenue appropriations 8,457
Plus: depreciation/amortisation expenses previously funded through revenue appropriation (7,404)
Total comprehensive income/(loss) - as per the Statement of Comprehensive Income 1,053
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Notes to and forming part of the financial statements

5.3 Cash Flow Reconciliation

5.3A: Cash Flow Reconciliation

2016
$'000
Reconciliation of cash and cash equivalents as per statement of financial position and cash flow statement
Cash and cash equivalents as per
Cash Flow Statement 489
Statement of Financial Position 489
Discrepancy -
Reconciliation of net cost of services to net cash from/(used by) operating activities
Net cost of services (131,608)
Revenue from Government 123,529
Adjustments for non-cash items
Depreciation/amortisation 7,404
Loss on disposal of assets 15
Movement in assets and liabilities
Assets
(Increase)/Decrease in net receivables 7,050
(Increase)/Decrease in prepayments (142)
Liabilities
Increase/(Decrease) in employee provisions 1,204
Increase/(Decrease) in suppliers payables 356
Increase/(Decrease) in other payables 14,251
Increase/(Decrease) in other provisions 257
Net cash from/(used by) operating activities 22,316
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Notes to and forming part of the financial statements

relationships with other key people.

6.1 Employee Provisions

This section describes a range of employment and post-
employment benefits provided to AAT's people and its

2016
$'000
6.1A: Employee Provisions
Leave 20,189
Total employee provisions 20,189
Employee provisions expected to be settled
No more than 12 months 11,507
More than 12 months 8,682
Total employee provisions 20,189

Accounting policy

reporting period are measured at their nominal amounts.

of which the obligations are to be settled directly.

Leave

the entity is estimated to be less than the annual leave entitlement for sick leave.

applied at the time the leave is taken, including the entity’s employer superannuation contribution rates to the
extent that the leave is likely to be taken during service rather than paid out on termination.

and inflation.

Superannuation

outside the Australian Government.

scheme.

The liability for defined benefits is recognised in the financial statements of the Australian Government and is
settled by the Australian Government in due course. This liability is reported in the Department of Finance’s
administered schedules and notes.

The AAT makes employer contributions to the employees' defined benefit superannuation scheme at rates

contributions as if they were contributions to defined contribution plans.
The liability for superannuation recognised as at 30 June represents outstanding contributions.

Accounting Judg ts and Esti

the expected value of those benefits.

Liabilities for 'short-term' employee benefits and termination benefits expected within 12 months of the end of

Other long-term employee benefits are measured as net total of the present value of the defined benefit obligation
at the end of the reporting period minus the fair value at the end of the reporting period of plan assets (if any) out

The liability for employee benefits includes provision for annual leave and long service leave. No provision has been
made for sick leave as all sick leave is non-vesting and the average sick leave taken in future years by employees of

The leave liabilities are calculated on the basis of employees’ remuneration at the estimated salary rates that will be

The liability for long service leave is recognised and measured using the short-hand method included in the FRR at
the present value of the estimated future cash flows to be made in respect of all employees at 30 June 2016. The
estimate of the present value of the liability takes into account attrition rates and pay increases through promotion

Most members and staff of the AAT are members of the Commonwealth Superannuation Scheme (CSS), the Public
Sector Superannuation Scheme (PSS), or the PSS accumulation plan (PSSap), or other superannuation funds held

The CSS and PSS are defined benefit schemes for the Australian Government. The PSSap is a defined contribution

determined by an actuary to be sufficient to meet the current cost to the Government. The AAT accounts for the

The employee benefits provisions have been estimated in accordance with AASB 119 Employee Benefits and reflect
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Notes to and forming part of the financial statements

6.2 Senior Management Personnel Remuneration

2016
$'000
Short-term employee benefits
Salary 1,356
Total short-term employee benefits 1,356
Post-employment benefits
Superannuation 211
Total post-employment benefits 211
Other long-term employee benefits
Annual leave 112
Long-service leave 36
Total other long-term employee benefits 148
Termination benefits
Voluntary redundancy payments 90
Total termination benefits 920
Total senior executive remuneration expenses 1,805

The total number of senior management personnel that are included in the above table are eight.
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Notes to and forming part of the financial statements

Managi This section analyses how the AAT manages financial risks within its
operating environment.

7.1 Contingent Assets and Liabilities

There are no quantifiable contingent liabilities or assets at 30 June 2016.
u ifiable Contingencie:

There are no unquantifiable or remote contingencies at 30 June 2016.

7.1B: Administered ntingent Assets and Liabilities

uantifiable Administered Contingenci

There are no quantifiable contingent liabilities or assets at 30 June 2016.

Ungquantifiable Administered Contingencies
There are no unquantifiable or remote contingencies at 30 June 2016.
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Notes to and forming part of the financial statements

7.2 Financial Instruments

2016
$'000

7.2A: Categories of Financial Instruments

Financial Assets

Cash and cash equivalents
Loans and receivables

Goods and services receivables

Total financial assets

Financial Liabilities

Financial liabilities measured at amortised cost
Trade creditors and accruals

Total financial liabilities measured at amortised cost

Total financial liabilities

7.2B: Net gains or losses on financial assets
The AAT has no gains or losses in relation to financial assets for year ending 30 June 2016.

7.2C: Net gains or losses on financial liabilities

The AAT has no gains or losses in relation to financial liabilities for year ending 30 June 2016.

489

1,277

1,766

1,899
1,899

1,899

Financial Statements _



Notes to and forming part of the financial statements

Accounting Policy

Financial assets

The AAT classifies its financial assets in the following category:
a) loans and receivables.

The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.
Financial assets are recognised and derecognised upon trade date.

Loans and Receivables

Trade receivables, loans and other receivables that have fixed or
determinable payments that are not quoted in an active market are
classified as 'loans and receivables'. Loans and receivables are measured
at amortised cost using the effective interest method less impairment.
Interest is recognised by applying the effective interest rate.

Effective Interest Method
Income is recognised on an effective interest rate basis except for
financial assets that are recognised at fair value through profit or loss.

Impairment of Financial Assets
Financial assets are assessed for impairment at the end of each
reporting period.

Financial assets held at amortised cost - if there is objective evidence that
an impairment loss has been incurred for loans and receivables, the
amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
discounted at the asset’s original effective interest rate. The carrying
amount is reduced by way of an allowance account. The loss is
recognised in the Statement of Comprehensive Income.

Financial assets held at cost - if there is objective evidence that an
impairment loss has been incurred, the amount of the impairment loss
is the difference between the carrying amount of the asset and the
present value of the estimated future cash flows discounted at the
current market rate for similar assets.

Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at fair
value through profit or loss’ or other financial liabilities. Financial

liabilities are recognised and derecognised upon ‘trade date’.

Financial Liabilities at Fair Value Through Profit or Loss

Financial liabilities at fair value through profit or loss are initially
measured at fair value. Subsequent fair value adjustments are
recognised in profit or loss. The net gain or loss recognised in profit or
loss incorporates any interest paid on the financial liability.

Other Financial Liabilities

Other financial liabilities, including borrowings, are initially measured
at fair value, net of transaction costs. These liabilities are subsequently
measured at amortised cost using the effective interest method, with
interest expense recognised on an effective interest basis.

Supplier and other payables are recognised at amortised cost.
Liabilities are recognised to the extent that the goods or services have
been received (and irrespective of having been invoiced).
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L3I Creslit Bisk

The AAT is exposed 1o mimimal eredit rigk as loans and recetvables are cash and trade receivabies. The maximum expopare ta credit righ is the risk
that arises from potentiad defaoht of @ debtar, This amount B equal to the total amount of trade recehvablos §1.277.350, The AT ks asorssed the risk
of the defaudt o paymsent ded had allacared mil in 2006 1o an impal all L

The AAT manages it credit risk by Emizing the extension of credit to customers, acting promptly to recover past die dmounts and withhelding eredit
firom defaulting customers antil accownts are returned to normsal terma I addition. the AAT has policies and procedures that gulde employees” debi
recnvery sctivisies inchuding the use al et collesthan agents ¥ reusired

The AAT has no significant exposures to any concentrations of credit risk with particular customens and does thérefore not require collateral 1o
mitigate against credit risks

In relation to the ANT's gross credit risk asd the Bnanclal elfoct in respect of the amoent 1kat best represcents the maodsmm exposurne bo cred |t sk the
Talinwing collaneral b hald:

Credit quality of Anancial assets pat past doe or individually determined as lmpaired

Nt past e Past dlue ar
nor imipaired Impairod
2016 R 1
£'000 000
Cash and cash equivalents 489 .
Recelvablos for goods and services 1,231 46
Todal 1,70 L]
Ageingof financial assers that were past due hut not impatred in 2016
Qo 30days.  Jlwob0days 6100 90 days e days Taital
F000 Ex ] Soan 000 s'0o0
Fiecetvables for and senvices 5 L:] 33 - i
Todal 5 L] 33 4

Financial Statements _



311 9011d 13130, 10 SLI 93 3S2IAU], * 3SLI ADUSLINY, SE YONS ‘SHSLI J9¥ILW UTLIISD 03 31 950dXa J0U PIP JEY) S)USWNISUT [EIOURUY J1Seq P[3Y LYV dYL
NSTH 19BN AT L

6681 - - - 6681 - [210L
668'T - - - 6681 - SI1031Pa.d apel],
000.$ 000.$ 000.$ 000.$ 000.$ 000.$
el SIE3A G UeY} IOy  SIedk FALEVY Jedk T uraim puewap uQ

S 0] Z U3IM1dg Z 03 T udamiag

9T(Z Ul SINI[IqeI] [BI2UBU SAIIBALI9P-UOU 10) SANLINIEN

‘J[neyap jo douaLIadxa Ised ou U9aq SARY 219} pUE dNP USYM dpeUl

a1e syuawAed Ajpwn aansua 01 99e(d u aae S311[0d *aNp [[ey Aoya se syuawAed 9o 03 A[GE S 31 2INSUD 0} SpUNy P23aSpng ) SeSeULW PUR JUSWIAOY Uel[ensny oy woy papuny Apierdodde st Lyv oyl
"anp [[ey A9y e suonesi[qo s11 199U 03 d[qe ¢ 10U [[IM LYV 93 18yl jSkI a3 I 3sL1 Apimnbry

ST ANPINDITHZ L

SjudWN.ISU] [BIDUBUL] Z°L

sjuswale)s [epueuy ay) jo 3ed SuruLio] pue 01 sajoN

Administrative Appeals Tribunal / Annual Report 2015-16




2
g
g
2
&
g
]
I
Q
=]

SIUSWINIISU] [BIDUBULY] - PII2ISIUIWIPY £/

sjuaWwale)s [eDUEUY 313 Jo 1red SuTuLIOy pue 0 S3}0N




SsjuawIale)s [eURUY oY) Jo 1ied SuruLiof pue 0] 90N

Administrative Appeals Tribunal / Annual Report 2015-16



*S)9)IeW UONINIISUOI JUBAI[S JO SUONIPUOD Y} pue A)I[enb ‘uonounj ‘A11suap 1n0-11y IN0AE[ ‘9ZIS ‘UONELIO[ SI9SSE UL 0] UIAIS Uaaq SEY UONEIaPISU0) S[[9PJ0) PUE suosuIimey se yons suonesriqnd 1sod Suipying pue saousfe juswuiaaos
19130 ‘Anus 9y £q uayerIspun s199(oad In0-1yy pasA[eue Auadal wody pado[aasp usaq aaey s1s0d Juswadedal JusLm) "aep Suntodal ay) e Jasse ue Jo Aoeded ao1ates ayy aoedal 01 paambau aq pinom Jey) Junowe ay syapal Yoeoadde 1500 oy, - yoroidde 1s0)

2
=]
3]
g
2
©
3
(%)
—
o
Bt
3]
=]
o
=]
8
[

*SONISLI9NORIRYD JISSE Ul SAIUSIDJJIp 10] Sjuaunsn(pe 03 JuswaSpn(
[euoissajo.d [ewruiw 9s1[1IN 01 painbal Usaq SEY SAY PUE 193IEW dY) WO.j PAAIIS]O Udd] dAkY A2 S AYdIeIdly an[eA dtej oy ul (g [9A9] ST YdIYM ‘U0NIA[[0d A1eaqi] 9y3 woy 1rede) 7 [9A9] PAI9PISUOD SIE SIUSWAINSEIW dN[eA d1ej ay3 03 sindur asay, ‘sarimbua
I9[eap puE S19¥IeW UONONE dUI[UO pue [edISAYd [euonEU WOy padInos usaq A[Liewrid sey 92UIPIAD J9¥IB "D[qB[IBAE S| UOBWLIOJUI 9911d YDIYM 10 SIDSSE JE[IWIS Y3IM J9sse 109[qns oy Surtedwod £q anfea jo uonesipur ue sapraoad yoeoadde siyy, - yoeoadde yoxep

*sanbiuyda) uonenyea sjdnnw Suisn paInseaw a19m $19SSE [ENPIAIPUL ON "I9BSUEI) P[NOM J9SSE ) YDIYM UIYIIM J9¥IeU JIXd 3y} puk painseaw Suiaq 19sse ay) Jo a1nJeu ay) uo Juapuadap s an[ea Irej dnseaw 03 anbruyoay ajeridosdde 1sow ayy Jo
uonoaapas ay, ‘yoeoadde 1507 Juswade[day pareraldsq pue yoeoadde 1ax1ely :s19sSE Y JO san[eA drej oy Sururuwiagap ur sayoeoidde om) Pamo[[o] SAV ‘ST GSVV [Im 9duepIodde uf "SAY £q Ad1j0d UonEN[EAS 9Y3 YIIM IUBPIOIIE Ul PAIINPUOI 2I9M SUOIEN[RASL [[V "7
*asn 1594 pue 1say31y Je pan[ea a.Ie (SyIN) SI9SSe [eloueUy-UON ‘T

Jesse jo 105q0/3yauaq o1 p 0
MaN 1500 Juawade[day yoeoddy 3s0) € [9na] 9%1 I D - mbyg pue juelq
suonoesuel) JoyIewW pajsnipy yoeoddy 1o31e € [9497 00€ uonpa[[o) A1eiqr - uawdmby pue juerd
SUONDESUE.L] J9).1ew paisn(py yoeoaddy 1p1e [ACLEY 871C J19y3Q - Juawdmbyg pue Jueg

19SSE JO 92U2ISI[0S](/IYIUI] IIWOUOID PIWNSUOT)
(smaw a1enbs 1ad 2d11d) maN 350D Juswadeday yoeoaddy 3s0) [CLEY] £67'€E sjuswaoidwi pjoyasea
| S19SSE [ePURUY-UON
pasn sndup ,(s)anbruypay, (g
uopenjep 10 T ‘T [9A97T)
A108a1e) 000.$

9102

poriad Sunaodaax
a3 Jo pus oy e
Sjudwanseaw
anjea arej

TeA TeA VL

'SUOIIEN[RASI 3} PJONPU0d (SAY) UONN]OS UOHEN[BA UBI[RISNY “Ian[eajuspuadapul ue 9Tz aun[ 0g uQ 'z’ 210N ul pajes Aorjod uonen[eaal ay) YIim adUBP.I0dIL Ul I SUONEN[RASI [V
A£d1104 Sununody

*£1[1qe1| 1o 39sse ) oy sindur 9qeatasqou) :g [9A9]

*A[32921pur 10 APODIIP JDYID ‘AN[IqRI] 10 1DSSE Y1 10§ D[QRAIISO dI. JeY) T [2A97 UIYAIM papnpur sao1id pajonb ueyy 1aypo sinduj :g (94977
*9]Ep JUSUWIINSEIW JB SSIDIE ULd A)IUS Y1 1Y) SINI[IGRI] 10 SIISSE [BINUIPT 10J SI9IeW dANIE Ul (paisn(peun) sadtid pajony) :T [249T
'MO[2q paulap ale AYdIeIaIY aN[eA IIej ) JO S[9AS] JUIJJIP Y],

“Ayoaesary anea arey ay3 Ajdde Jou op uonisod [eIOUBUY JO JUSWSILIS DY UI PASO[ISIP SINI[IRI] PUE S19SSE SUIUTRIUA DY, "9N[eA 11ej 18 PAINSEIW d.1€ JBY3 SINI[IGRI] U S19SSE Jo sisA[eue ue apiaoad sajqel Suimojoy ay,

JUSWAINSEI IN[EA 1B 'L

SjULWLIR)S [eIOUERUY 93 JO J1ed SuiuLio) pue 03 210N




Notes to and forming part of the financial statements

7.4B: Reconciliation for Recurring Level 3 Fair Value Measurements

Non-financial
assets

Property, plant
and equipment

2016

$'000

As at 1 July 883
Total gains/(losses) recognised in net cost of services' (1,518)

Total gains/(losses) recognised in other comprehensive income® (205)
Transfer due to amalgamation 1,286

Purchases -
Transfers out of Level 3 -
Total as at 30 June 446

Changes in unrealised gains/(losses) recognised in net cost of services for assets held at the end of the -
reporting period

1. These gains/(losses) are presented in the Statement of Comprehensive Income under Depreciation and amortisation.
2. These gains/(losses) are presented in the Statement of Comprehensive Income under asset revaluation surplus.
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Notes to and forming part of the financial statements

Other l This section outlines the restructuring and details of asset and liabilities
transferred to the AAT at amalgamation.

8.1 Restructuring

8.1A: Restructuring

Migration Review
Tribunal and

Refugee Review Social Security Appealf Total
Tribunal Tribunal (SSAT)
(MRT-RRT)"
$'000 $'000 $'000
FUNCTIONS ASSUMED®
Assets recognised
Cash and cash equivalents 12 208 220
Trade and other receivables 53,564 8,770 62,334
Leasehold improvements 4,815 3,775 8,590
Plant and equipment 1,150 529 1,679
Intangibles 2,913 1,957 4,870
Other non financial assets 62 165 227
Total assets rec d 62,516 15,404 77,920
Liabilities recognised
Suppliers 244 460 704
Other payables 5,757 3,172 8,929
Employee provisions 9,127 4,196 13,323
Other provisions 671 1,171 1,842
Total liabilities recognised 15,799 8,999 24,798
Net assets/(liabilities) recognised 46,717 6,405 53,122

Income assumed
Recognised by the receiving entity - - -
Recognised by the losing entity - - -
Total income d - - -
Expenses assumed
Recognised by the receiving entity - - -
Recognised by the losing entity - - -
Total d - - -

P

1.0n 1 July 2015, the MRT-RRT and SSAT were merged with the AAT pursuant to the Tribunals Amalgamation Act 2015. All assets, liabilities and
commitments of the MRT-RRT and SSAT were transferred to the Administrative Appeals Tribunal, except for $8.9m in cash and receivable of the
SSAT, which will be recognised on completion of the section 75 determination. The amalgamated AAT continues to operate as a non-corporate
entity under the PGPA Act from 1 July 2015.

2. The net assets/(liabilities) from all entities were $53.1m, including $8.9m in cash and receivable of the SSAT, which has not been recognised

as contributed equity, pending the completion of a section 75 determination.

3. In respect of functions assumed, the net book values of assets and liabilities were transferred to the AAT for no consideration.
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8.2 Reporting of Outcomes

The AAT has only one outcome which is described in the Overview note and all

resources are used to deliver that outcome.

Outcome 1

2016

$'000

Expenses (133,895)
Total expenses (133,895)
Own-source income 2,287
Total own-source income 2,287
Expenses (7,563)
Total expenses (7,563)
Income 26,633
Total income 26,633
Net cost/(contribution) of outcome delivery (112,538)
Assets 104,383
Total assets 104,383
Liabilities (49,407)
Total liabilities (49,407)
Assets 2,963
Total assets 2,963
Liabilities (437)
Total liabilities (437)
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